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Makhteshim Agan of North America and Control Solutions Inc.
File Notification In US District Court (North Carolina)

Tel Aviv, Israel/Pasadena TX (April 22, 2013) — Makhteshim Agan of North America (MANA) and
Control Solutions Inc. (CSI) today filed a notification in the United States District Court for the Middle
District of North Carolina acknowledging that, due to a one-time human error, two lots of Taurus® SC
product were not formulated with fipronil technical material made in accordance with a process known as
the “Currently Intended Process”.

CSI launched the fipronil based Taurus® SC product in June 2011 following EPA and court approval for
sale in the US. MANA'’s and CSI’s process for manufacturing fipronil uses Makhteshim Agan Group’s
proprietary technology, the subject of the consent judgment Court Order from 2010 wherein BASF
agreed that the process does not infringe the relevant asserted BASF patent. On March 19™ 2013 the
Appeal Court dismissed BASF’s appeal, reconfirming that CSI’s product Taurus® SC does not infringe
any relevant patent of BASF.

MANA and CSI recently became aware of a formulation mistake. Upon discovering the mistake, the
companies moved quickly to audit all lots of the Taurus® SC product, and confirmed that, with the
exception of the two lots from Colombia, the remainder were all manufactured according to the approved
process.

The product of the two lots in question was formulated in the beginning of 2012 in a single run at
Makhteshim Agan Group’s subsidiary in Colombia, South America. The Colombian manufacturing
facility inadvertently formulated the Taurus® SC product with the incorrect fipronil technical material
which was not intended to be used in products destined for the US market.

Mr. Shaul Friedland, head of MAI’s Americas region said, “We acknowledge this instance of human
error, which occurred due to a temporary relocation of Taurus®SC production to Colombia, while our
plant in Israel was dealing with a temporary manufacturing issue and prior to the start of CSI’s Texas
production. We have already verified that neither CSI nor we have any stock of product from the two
lots in question. We have also asked our distributors who may still have inventory of the two lots to
immediately return that product to CSL.”

CSI’s plant in Texas became ready to formulate Taurus® SC as of July 2012, and all future production of
fipronil material intended for the U.S. will be performed at either CSI’s plant or at MAI’s facility in
Israel.

Mr. Mark Boyd, President and CEO of CSI said, “While some may wish to characterize this issue as
an attempt to infringe upon patents or intellectual property rights, nothing could be further from the truth.
MANA and CSI have an established track record of fully honoring and adhering to all patents and
intellectual property rights. Moreover, our efforts to quickly and openly acknowledge and address this
recent mistake reflect our commitment to fair competition and the highest levels of integrity.”

A

1 Web site: www.ma-industries.com




MAKHTESHIM

A G AN
GROUP

n'"'Y3 NPWYN AR 2vwnon
Makhteshim Agan Industries Ltd.

About Makhteshim Agan

Makhteshim Agan Industries Ltd. is a leading manufacturer and distributor worldwide of crop protection solutions and the
largest off-patent player in the industry.

The Company supplies efficient solutions to farmers that assist them in combating disease and increasing yields. In 2012, the
Company’s revenues were over $2.83 billion, and it is ranked seventh in the world in the overall agro-chemicals industry. The
Company is characterized by its know-how, high-level technological-chemical abilities, expertise in product registration, and

observance of strict standards of environmental protection, stringent quality control and global marketing and distribution
channels.

Makhteshim Agan Group sells its crop protection products in over 120 countries and together with its strategically
located global manufacturing and distribution facilities delivers simplicity in agriculture around the globe. www.ma-
industries.com

Contact: Lisa Adams
Sage Virtual Communications
309-825-0598
lisa@sage-vc.com
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